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March 31, 2015 
 
By email: ed.assurancestds@cpacanada.ca 
 
Mr. Greg Shields, CPA, CA 
Director, Auditing and Assurance Standards 
Auditing and Assurance Standards Board 
277 Wellington Street West 
Toronto Ontario M5V 3H2 
 
Dear Mr. Shields, 
 
Re: Reporting on Audited Financial Statements: Special Considerations – March 2015 
 
We are pleased to respond to the Auditing and Assurance Standards Board’s (AASB) request for 
comments on the above-noted Exposure Draft and provide our thoughts and suggestions herein.    
 
The views expressed in this submission are those of the Canadian member firm of the Deloitte Touche 
Tohmatsu Limited global network.  
 
Our global firm Deloitte Touche Tohmatsu Limited will be responding to the International Auditing and 
Assurance Standards Board’s (IAASB) Exposure Draft titled, Proposed International Standard on 
Auditing (“ISA”) 800 (Revised), Special Considerations – Audits of Financial Statements Prepared in 
Accordance with Special Purpose Frameworks (“proposed ISA 800 (Revised)”); proposed ISA 805 
(Revised), Special Considerations – Audits of Single Financial Statements and Specific Elements, 
Accounts or Items of a Financial Statement (“proposed ISA 805 (Revised)”); and Proposed Conforming 
Amendment (collectively, “the Proposal”).  A copy of that response will be forwarded to the AASB when 
available. 
 
Consistent with our global firm comment letter to the IAASB, we agree that it is in the public interest to 
consider the implications of the new and revised Auditor Reporting standards on proposed CAS 800 
(Revised) and proposed CAS 805 (Revised), and that any amendments therein should be limited to 
reporting matters of such engagements. However, we do have fundamental concerns relating to some of 
the proposed enhancements, particularly the following: 

• The option to include a reference in a CAS 805 auditor’s report to key audit matters (“KAM”) 
communicated in the auditor’s report on the complete set of general purpose financial statements; 
and 
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• The requirement to include a “Material Uncertainty Related to Going Concern” section in a CAS 
805 auditor’s report when it has been included in the auditor’s report on the complete set of 
general purpose financial statements, without consideration of whether the Going Concern 
(“GC”) basis of accounting is even relevant in the context of the CAS 805 engagement. 

 
An auditor’s report on a CAS 805 engagement should be separate and distinct from an auditor’s report on 
the complete set of financial statements. Including a reference in a CAS 805 auditor’s report to KAM 
communicated in the auditor’s report on the complete set of financial statements would contradict 
paragraph 13 of proposed CAS 805 (Revised) which states, “…Subject to paragraphs 17 and 18, the 
auditor shall also differentiate the opinion on the single financial statement or on the specific element of a 
financial statement from the opinion on the complete set of financial statements. The auditor shall not 
issue the auditor’s report containing the opinion on the single financial statement or on the specific 
element of a financial statement until satisfied with the differentiation.” Not all KAM relating to the 
complete set of financial statements may be relevant to the CAS 805 engagement, thereby providing users 
of the CAS 805 auditor’s report with little value as they are required to make that assessment 
independently. Even if the auditor refers to a select subset of KAM disclosed in the auditor’s report on the 
complete set of financial statements, it is difficult to determine which of those KAM would be relevant to 
the CAS 805 engagement, especially when the audit relates to a specific element, account or item of a 
financial statement. The application of the proposed guidance would likely differ vastly across various 
CAS 805 engagements. If an auditor believes that the communication of KAM in the CAS 805 auditor’s 
report is fundamental to the user’s understanding of the single financial statement or on the specific 
element, account or item of a financial statement, they should only disclose such KAM by voluntarily 
applying CAS 701 in its entirety, as it specifically relates to the CAS 805 engagement; an auditor should 
be prohibited from including a reference in a CAS 805 auditor’s report to KAM disclosed in the auditor’s 
report on the complete set of financial statements and therefore paragraph A23 of proposed CAS 805 
(Revised) should be removed. As a result, any KAM reported in a CAS 805 auditor’s report would be 
relevant and useful to the users of such report, and would reflect the extent of work performed solely on 
the CAS 805 engagement. 
 
Secondly, as the nature of CAS 805 engagements could vary significantly, the application of CAS 570 
may not be relevant, in which case, it would not be appropriate to include a “Material Uncertainty Related 
to Going Concern” section in the auditor’s report simply due to the fact that such matter has been 
disclosed in the auditor’s report on the complete set of financial statements. Doing so would be 
inconsistent with paragraph A18 of proposed CAS 805 (Revised) which states, “…When the going 
concern basis of accounting is not relevant, CAS 570 (Revised) is not applicable and the requirements in 
paragraphs 33(b) and 38(b)(iv) of CAS 700 (Revised) to describe in the auditor’s report the respective 
responsibilities of management and the auditor relating to going concern do not apply.” Without 
disclosing the responsibilities of management and the auditor relating to going concern in the CAS 805 
auditor’s report as well as reading the full set of disclosures included in the complete set of financial 
statements, it would be difficult for users of the CAS 805 auditor’s report to properly understand the 
context of any reference to a “Material Uncertainty Related to Going Concern” included in the auditor’s 
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report on the complete set of financial statements. Therefore, we recommend the removal of the 
requirement in paragraph 15(b) of proposed CAS 805 (Revised) and instead, allow the auditor to apply 
professional judgment in determining whether such reference in the CAS 805 auditor’s report would be 
appropriate in the circumstances.  
 
In Canada, a significant number of CAS 805 engagements are performed on a standalone basis; they are 
not a subset of a complete set of financial statements. The most common CAS 805 engagements are those 
performed for entities that report to government agencies (e.g., a statement of expenditures for a 
healthcare organization who receives specific funding from the provincial government) or Common Area 
Maintenance (“CAM”) audits (e.g., a statement of common operating expenses that a landlord would 
require in order to substantiate the costs of operating the leased premises). Due to the differing nature of 
these engagements and the varying applicable financial reporting frameworks and reporting requirements 
across jurisdictions, it may be difficult to determine whether the GC basis of accounting is relevant and 
could result in the inconsistent application of CAS 570 (Revised) and CAS 700 (Revised) as discussed in 
paragraph A18 of proposed CAS 805 (Revised). As a result, we believe that additional guidance should 
be added to paragraph A6 of proposed CAS 805 (Revised) to help auditors make this determination. 
Secondly, in the case where an auditor concludes that the GC basis of accounting is relevant to the CAS 
805 engagement, paragraph A6 of proposed CAS 805 (Revised) further explains, “…complying with 
those requirements may not be practicable because of the audit work required. If an auditor concludes 
that an audit of a single financial statement or of a specific element of a financial statement in 
accordance with CASs may not be practicable, the auditor may discuss with management whether 
another type of engagement might be more practicable.” This scenario is more commonly found in 
Canada due to the varying nature of CAS 805 engagements performed, therefore we believe further 
guidance is required to help auditors determine what alternative types of engagements would be 
appropriate in these circumstances including the use of illustrative examples.   
 
Lastly, we recommend that the effective date of proposed CAS 800 (Revised) and proposed CAS 805 
(Revised) be aligned with the effective date changes made to the CAS 700 series of new and revised 
auditor reporting standards (and related conforming amendments). As auditors will be permitted to apply 
these revised CASs before the effective date, we also recommend that if early adoption is chosen, that 
auditors be required to early adopt the entire suite of new and revised auditor reporting standards, 
including proposed CAS 800 (Revised) and proposed CAS 805 (Revised) to ensure consistency in auditor 
reporting.    
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We would be pleased to discuss our letter with you or your staff at your convenience.  If you have any 
questions, please contact Julie Corden, National Assurance Services Leader at 416-601-6374.   
 
Yours truly, 

 
 
 
 

Julie Corden, CPA, CA 
Partner 
National Assurance Services Leader 
Deloitte LLP 


